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Giant ready for flight

Ultratech Cement consolidated revenue for the quarter came in at Rs. 6936 crore,
registering a 21.5% YoY increase. EBITDA for the quarter rose by 27.7% yoy to Rs.
1550 crore with a corresponding margin expansion of 100 bps. EBITDA margin for the
quarter stood at 22.3%. This margin expansion was aided by favourable changes in
inventories. The PAT for the quarter came in at Rs. 424 crore, yoy a decrease of 31%.
driven by a increase in finance cost.

Current domestic capacity for the company stands at 85MTPA (excluding 11MTPA
capacity under implementation). Domestic volume for the quarter was up 37.3% to
15.1MT. Capacity utilization for the quarter stood at 69% against 67% in Q3FY17.
Rail:Road:Sea mix stood at 24%:73%:3% for the quarter. Due to higher coal and pet
coke prices, the power cost per tonne increased by 11.5% yoy.

Performance of Acquired Assets

Exit capacity utilization of acquired assets for Q3FY18 stood at 60% against 18% at the
time of acquisition. UTC successfully launched UltraTech brand in the acquired
territories at its premium rates.



Valuation

At CMP of Rs 4,264 stock is trading at 22.2x FY20EPS. . We recommend an ADD on the 
stock given the rosy outlook on the sector.



Plant Location



Revenue showed an uptrend during quarter

Revenue for Q3FY18 came in at Rs 8019 crores, which represents a 35.2 per cent YoY
increase from Rs 5927 Crores. Sequentially revenue grew at 15.6%. Domestic volume
for the quarter was up 37.3% to 15.1MT. Capacity utilization for the quarter stood at
69% against 67% in Q3FY17.
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Profitability  witnesses downtrend

Rail:Road:Sea mix stood at 24%:73%:3% for the quarter. Due to higher coal and pet
coke prices, the power cost per tonne increased by 11.5% yoy. EBITDA/tn for the
quarter stood at Rs844/tn vis-a-vis Rs1,007/tn in Q3FY17. EBITDA for the quarter
rose by 26.3% yoy to Rs. 1494 crores with a corresponding margin contraction of 132
bps. EBITDA margin for the quarter stood at 18.6%. Depreciation and interest cost
for the quarter was up 47.6% and 149.8% yoy respectively. Company reported PAT of
Rs. 456 crores, which represents a YoY decline of 23 per cent.
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Return ratios display trend reversal
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Return on Equity for FY17 was at 12%  representing a reversal of falling trend. 
Further, ROCE for FY17 also stood at 10% representing a positive outlook for the 
company and industry.



QoQ Financials

Particulars Sep-16 Growth Dec-16 Growth Mar-17 Growth Jun-17 Growth Sep-17 Growth Dec-17 Growth

Gross Sales 6508.6 6761.2 7924.0 7928.5 6936.1 8019.2

Less: Excise Duty 0 0 0 0 0 0

Net Sales 6508.6 -12.7% 6761.2 3.9% 7923.96 17.2% 7928.5 0.1% 6936.1 -12.5% 8019.2 15.6%

Other operating income 0 0 0 0 0 0

As a % of sales 0% 0% 0% 0% 0% 0.0%

Net Sales 6508.6 6761.2 7924.0 7928.5 6936.1 8019.2

Total Expenditure 5290.0 5578.7 6587.9 6296.3 5541.6 6681.6

As a % of sales 81% 83% 83% 79% 80% 83%

PBIDT (Excl OI) 1218.7 -17.4% 1182.5 -3.0% 1336.08 13.0% 1632.2 22.2% 1394.6 -14.6% 1337.61 -4.1%

As a % of sales 19% 17% 17% 21% 20% 17%

Other Income 158.9 97.3 240.8 166.0 155.2 156.2

As a % of sales 2% 1% 3% 2% 2% 2%

Operating Profit 1377.5 -15.3% 1279.8 -7.1% 1576.8 23.2% 1798.2 14.0% 1549.8 -13.8% 1493.8 -3.6%

As a % of sales 21% 19% 20% 23% 22% 19%

Interest 149.6 143.8 166.9 140.9 388.3 359.3

As a % of sales 2% 2% 2% 2% 6% 4%

Exceptional Items 0.0 0.0 0.0 -31.5 0.0 0.0

As a % of sales 0% 0% 0% 0% 0% 0%

PBDT 1228.0 -15.1% 1136.0 -7.5% 1409.9 24.1% 1625.9 15.3% 1161.6 -28.6% 1134.5 -2.3%

As a % of sales 19% 17% 18% 21% 17% 14%

Depreciation 334.2 335.9 355.5 329.7 521.6 495.7

As a % of sales 5% 5% 4% 4% 8% 6%

PBT 893.8 800.1 1054.4 1296.2 639.9 638.9

As a % of sales 14% 12% 13% 16% 9% 8%

Tax 280.1 206.1 328.3 398.3 216.2 182.1

As a % of sales 4% 3% 4% 5% 3% 2%

Profit After Tax 613.6 -21.3% 594.0 -3.2% 726.1 22.2% 897.9 23.7% 423.8 -52.8% 456.8 7.8%

As a % of sales 9% 9% 9% 11% 6% 6%



YoY Financials

DESCRIPTION Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17

Gross Sales 13206.16 18158.28 20022.96 20077.88 22647.50 26947.14 27162.42

Less: Excise Duty 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Net Sales 13206.16 18158.28 20022.96 20077.88 22647.50 26947.14 27162.42

Other operating income 106.42 151.57 157.00 201.92 279.69 0.00 0.00

Net Sales & Other Operating Income 13312.58 18309.85 20179.96 20279.80 22927.19 26947.14 27162.42

     (Increase) / Decrease In Stocks -61.85 21.26 -118.19 106.98 -110.06 -17.81 73.13

     Purchase of Finished Goods 122.05 177.29 235.71 309.37 389.52 439.68 483.56

     Cost of Services & Raw Materials 1803.70 2377.70 2792.12 2910.95 3280.62 3550.88 3467.82

     Excise Duty 0.00 0.00 0.00 0.00 0.00 3238.35 3270.99

     Operating & Manufacturing Expenses 2111.96 2711.36 3103.56 3403.75 3817.61 3590.71 3712.76

     Electricity, Power & Fuel Cost 3125.17 4303.97 4298.94 4135.42 4742.89 4240.81 3926.55

     Employee Cost 665.16 831.04 968.35 1014.63 1218.29 1343.02 1413.44

     General  Administration Expenses 0.00 0.00 0.00 0.00 0.00 0.00 0.00

     Selling & Distribution Expenses 2880.29 3739.81 4223.99 4580.80 5393.29 5934.90 5845.22

Total Expenditure 10646.48 14162.43 15504.48 16461.90 18732.16 22320.54 22193.47

as a % of sales 81% 78% 77% 82% 83% 83% 82%

Operating Profit (Excl OI) 2666.10 4147.42 4675.48 3817.90 4195.03 4626.60 4968.95

Operating Margin 20% 23% 23% 19% 19% 17% 18%

Other Income 155.45 371.87 305.00 329.04 371.78 480.66 659.95

Operating Profit 2821.55 4519.29 4980.48 4146.94 4566.81 5107.26 5628.90

Interest 272.52 223.86 209.71 319.17 547.45 511.66 571.39

Exceptional Items 0.00 0.00 0.00 0.00 0.00 0.00 -13.69

PBDT 2549.03 4295.43 4770.77 3827.77 4019.36 4595.60 5043.82

Depreciation 765.73 902.56 945.37 1052.26 1133.11 1297.04 1267.87

PBT 1783.30 3392.87 3825.40 2775.51 2886.25 3298.56 3775.95

Tax 379.07 946.68 1169.97 631.04 871.52 928.40 1148.23

Provisions and Contingencies 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Profit After Tax 1404.23 2446.19 2655.43 2144.47 2014.73 2370.16 2627.72

Profit Margin 11% 13% 13% 11% 9% 9% 10%
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